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The Brazilian financial markets operate in a very different way to G7 markets.
Key differences include onshore and offshore markets, exponential rates,
business days day-counts, and price formation from the futures markets (instead
of the cash markets).

This book provides a quantitative, applied guide to the offshore and onshore
Brazilian markets, with a focus on the financial instruments unique to the region.
It offers a comprehensive introduction to the key financial 'archaeology' in the
Brazil context, exploring interest rates, FX and inflation and key differences from
G7 market finance. It explores the core industry investment banking business in
detail, from FX to interest rates and cash and inflation. Finally it introduces the
region's unique financial instruments, as well as their pricing and risk
management needs.

Covering both introductory and complex topics, this book provides existing
practitioners in Brazil, as well as those interested in becoming involved in these
markets, everything they need to understand the market dynamics, risks, pricing
and calibration of curves for all products currently available.
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Editorial Review

Review
The book brings to the widely traded Brazilian derivatives an intelligent analysis, that includes the latest
developments in pricing – such as the choice of collateral and numéraire currency – as well as a variety of
operational considerations. A 'must-read' for a number of actors.'
-Helyette Geman, Professor of Mathematical Finance, Birkbeck, University of London & Johns Hopkins
University

"It is interesting to witness publication of a volume on Brazilian derivatives and securities more generally.
The book is interesting not only for the emphasis on Brazilian markets. Discussion of often
overlooked details on valuation and on curves makes it an interesting read for a potential broad audience. It
is written in an engaging style while reporting relevant information and analysis, thanks also to the
passionate approach of the authors.'
-Professor Damiano Brigo, Chair in Mathematical Finance and Stochastic Analysis, Imperial College
London

'This interesting and innovative book contains everything you need to know about doing quantitative finance
in Brazil, where markets, products and rates behave very differently. It expertly tackles modeling problems
unheard of in developed markets, and will be useful to anyone building financial models in non-G7 markets.'
-Emanuel Derman, Author of My Life as a Quant and Models.Behaving.Badly

'This book describes the Brazilian market since its inception, presenting the main actors and forces that
transformed the Brazil of Pres. Juscelino Kubitschek in 1960 to a market economy with some of the most
liquid contracts in the world. The book motivates carefully the rationale behind the major exchange-traded
derivatives and their operational aspects; it also covers extensively over-the-counter derivatives. It is the first
book of its kind, giving the reader a complete perspective of Brazil's formidable derivatives markets. This is
a 'must-read' for asset-managers, corporate treasurers, traders, investors and academics that are interested
gaining knowledge on Brazilian derivatives markets.'
-Marco Avellaneda, PhD, Professor of Mathematics, Courant Institute NYU; Managing Partner, Finance
Concepts
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From the Back Cover
The Brazilian financial markets operate in a very different way to G7 markets. Key differences include
onshore and offshore markets, exponential rates, business days day-counts, and price formation from the
futures markets (instead of the cash markets).

This book provides a quantitative, applied guide to the offshore and onshore Brazilian markets, with a focus
on the financial instruments unique to the region. It offers a comprehensive introduction to the key financial
'archaeology' in the Brazil context, exploring interest rates, FX and inflation and key differences from G7
market finance. It explores the core industry investment banking business in detail, from FX to interest rates
and cash and inflation. Finally it introduces the region's unique financial instruments, as well as their pricing
and risk management needs.

Covering both introductory and complex topics, this book provides existing practitioners in Brazil, as well as
those interested in becoming involved in these markets, everything they need to understand the market
dynamics, risks, pricing and calibration of curves for all products currently available.

Users Review

From reader reviews:

Mary Davis:

In other case, little men and women like to read book Brazilian Derivatives and Securities: Pricing and Risk



Management of FX and Interest-Rate Portfolios for Local and Global Markets. You can choose the best book
if you'd prefer reading a book. Given that we know about how is important the book Brazilian Derivatives
and Securities: Pricing and Risk Management of FX and Interest-Rate Portfolios for Local and Global
Markets. You can add knowledge and of course you can around the world by a book. Absolutely right,
simply because from book you can understand everything! From your country right up until foreign or
abroad you will end up known. About simple factor until wonderful thing you may know that. In this era, we
are able to open a book as well as searching by internet unit. It is called e-book. You should use it when you
feel bored stiff to go to the library. Let's read.

Ruth Aguilar:

This Brazilian Derivatives and Securities: Pricing and Risk Management of FX and Interest-Rate Portfolios
for Local and Global Markets is completely new way for you who has curiosity to look for some information
mainly because it relief your hunger info. Getting deeper you on it getting knowledge more you know
otherwise you who still having little bit of digest in reading this Brazilian Derivatives and Securities: Pricing
and Risk Management of FX and Interest-Rate Portfolios for Local and Global Markets can be the light food
for you personally because the information inside this particular book is easy to get by anyone. These books
develop itself in the form which is reachable by anyone, that's why I mean in the e-book contact form.
People who think that in publication form make them feel tired even dizzy this book is the answer. So there
is absolutely no in reading a guide especially this one. You can find what you are looking for. It should be
here for you. So , don't miss this! Just read this e-book sort for your better life and knowledge.

Ella Oxley:

Don't be worry should you be afraid that this book can filled the space in your house, you might have it in e-
book approach, more simple and reachable. This specific Brazilian Derivatives and Securities: Pricing and
Risk Management of FX and Interest-Rate Portfolios for Local and Global Markets can give you a lot of pals
because by you investigating this one book you have issue that they don't and make you actually more like
an interesting person. This specific book can be one of a step for you to get success. This reserve offer you
information that probably your friend doesn't learn, by knowing more than some other make you to be great
people. So , why hesitate? Let's have Brazilian Derivatives and Securities: Pricing and Risk Management of
FX and Interest-Rate Portfolios for Local and Global Markets.

Santiago Johnson:

What is your hobby? Have you heard this question when you got students? We believe that that issue was
given by teacher for their students. Many kinds of hobby, Every individual has different hobby. So you know
that little person just like reading or as reading through become their hobby. You have to know that reading
is very important and also book as to be the thing. Book is important thing to increase you knowledge, except
your own personal teacher or lecturer. You discover good news or update regarding something by book.
Numerous books that can you choose to adopt be your object. One of them are these claims Brazilian
Derivatives and Securities: Pricing and Risk Management of FX and Interest-Rate Portfolios for Local and
Global Markets.
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