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A practical, must-read guide to candlestick charting techniques

Japanese candlestick charting is a highly effective method for timing the market
for short-term profits. Unlike most western techniques—moving average, relative
strength index, MACD, stochastic, Bollinger bands, or Elliot waves—candlestick
charting signals are based on very close analysis of product price, producing
accurate buy or sell signals between two and ten periods earlier than other
techniques. In The Power of Japanese Candlestick Charts, noted author and
futures trading expert Fred Tam offers a full and sophisticated range of charting
techniques using candlestick methodology.

Written by Fred K. H. Tam, a noted pioneer in exploring the Japanese●

candlestick methodology
Ideal for anyone who wants to invest or trade in both the futures and stock●

markets
Includes hundreds of illustrated charts●

The Power of Japanese Candlestick Charts is a comprehensive and valuable
guide to candlestick charting that is perfect for analysts, stock or day traders, and
short-term position traders.
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Editorial Review

From the Inside Flap

For over 300 years, Japanese candlestick charts have been accurately predicting market movements and
helping traders to profit from optimally timed market entries and exits. With The Power of Japanese
Candlestick Charts, author Fred Tam explains how to integrate the visual, predictive power of candlestick
charts with proven technical analysis to help traders, analysts, and investors maximize returns in any market.

The Japanese candlestick methodology is a very powerful short-term trading technique, and part of the
reason is because it routinely triggers accurate buy or sell signals at least two periods, and sometimes up to
ten periods, earlier than traditional Western indicators. This is because candlestick signals are based on a
close analysis of the product price as related to an underlying knowledge of how greed, fear, and other
factors drive investors' behavior in certain market conditions. The same technique can be equally successful
when applied to long-term trading strategies, with only minor adjustments.

Traders will be convinced from the hundreds of charts illustrated in this book that Japanese candlestick
signals lead Western technical indicators in timing market entry and exit. With examples taken directly from
charts of leading international companies, currencies, and commodities, Fred Tam explains in detail how to
create, read, and profit from candlestick charts. Candlestick charts provide numerous advantages over other
charting techniques, including their unlimited versatility across time dimensions and multiple market
applications, and readers will gain an understanding of how to leverage those advantages in stocks, futures,
and currency trading.

The Power of Japanese Candlestick Charts delves into the effectiveness of the methodology as a stand-alone
technique, but Fred Tam contends that candlesticks are most profitable when integrated with trend analysis
and technical indicators such as Moving Average, RSI, Momentum, MACD, Stochastic, DMI, CCI, Percent
R, Bollinger Bands, and Elliott Wave Theory, among others. It is this holistic and integrated investment
approach that Mr. Tam is uniquely positioned to provide to readers, and it is why this book is an invaluable
resource for profit-driven traders, technical analysts, and investors.

From the Back Cover

"Fred Tam's new book is a welcome addition to the field of Japanese Candle Charting. This book has the
same attributes as candle charts; they are both clear, concise, and give powerful insights. Whether you are
new to candle charting or an expert, this book will arm you with the weapons needed to help you win your
battle of the markets."
—Steve Nison, CMT, President and Founder, Candlecharts.com

A comprehensive guide to profiting from candlestick charting techniques

Japanese candlestick charting is a time-tested and highly effective method for timing the market for short-
term and long-term profits. With hundreds of illustrated charts taken from leading international companies,
currencies, and commodities, noted author and futures trading expert Fred Tam demonstrates the predictive
power of candlestick charting signals and how to properly integrate them with proven Western technical
analysis techniques to maximize returns in any market.



The Power of Japanese Candlestick Charts explores the many advantages of the candlestick charting
methodology, including:

Leading Indicator – the ability to show reversal signals earlier than Western charting techniques●

Visual – pictorial chart construction allows traders to immediately recognize buy and sell signals●

Versatile – can be used alone or with Western technical analysis techniques●

Flexible – can be used across any time dimension and with any market or multiple markets simultaneously●

Candlestick charting is a proven methodology as a stand-alone market analysis tool, but Fred Tam contends
that it is even more powerful when combined with trend analysis and technical indicators like Moving
Average, RSI, Momentum, MACD, Stochastic, DMI, CCI, Percent R, Bollinger Bands, and Elliott Wave
Theory. The Power of Japanese Candlestick Charts is a comprehensive and valuable guide to candlestick
charting that is perfect for analysts, stock or day traders, and short-term position traders.

About the Author

FRED K. H. TAM is a gold, silver, forex, stock indices, and stock trader for 30 years, and is the author of
six books on the financial markets.

He is a full member of the Society of Technical Analysts, U.K., a Certified Financial Technician, and a
Master of Financial Technical Analysis from IFTA. He is the first Malaysian to receive the MFTA award.
Fred holds another Master of Philosophy (Technical Analysis) from Multimedia University, Cyberjaya,
Malaysia. He also served as the principal lecturer of the Certificate in Financial Technical Analysis course at
Open University Malaysia from 2007 to 2010. His students take the MSTA (UK) and CFTe (USA) exams,
and passes have been impressive.

Fred uses a combination of Japanese candlestick and Western technical indicators to track the markets, and
he has developed his own computerised trading system called the P.I. System Trader, which mimics
candlestick reversal patterns and is excellent for trading fast-moving markets. He teaches and promotes
technical analysis and makes speaking appearances in Indonesia, Singapore, as well as Malaysia. Mr Tam is
now collaborating with Asia e University (AeU) to offer Malaysia's first EMBA (Financial Technical
Analysis) Course.
www.f1traderacademy.com

Users Review

From reader reviews:

Danny Miller:

Here thing why that The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for Trading
Stocks, Futures and Forex (Wiley Trading) are different and reliable to be yours. First of all studying a book
is good nevertheless it depends in the content of computer which is the content is as delicious as food or not.
The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for Trading Stocks, Futures and
Forex (Wiley Trading) giving you information deeper including different ways, you can find any e-book out
there but there is no book that similar with The Power of Japanese Candlestick Charts: Advanced Filtering
Techniques for Trading Stocks, Futures and Forex (Wiley Trading). It gives you thrill studying journey, its
open up your current eyes about the thing this happened in the world which is perhaps can be happened
around you. You can bring everywhere like in park your car, café, or even in your means home by train. In
case you are having difficulties in bringing the imprinted book maybe the form of The Power of Japanese
Candlestick Charts: Advanced Filtering Techniques for Trading Stocks, Futures and Forex (Wiley Trading)



in e-book can be your alternate.

Lorri Nicholson:

Typically the book The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for Trading
Stocks, Futures and Forex (Wiley Trading) will bring one to the new experience of reading a new book. The
author style to explain the idea is very unique. In the event you try to find new book to learn, this book very
acceptable to you. The book The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for
Trading Stocks, Futures and Forex (Wiley Trading) is much recommended to you to study. You can also get
the e-book from your official web site, so you can quickly to read the book.

Jennifer Mitchell:

In this age globalization it is important to someone to receive information. The information will make
someone to understand the condition of the world. The fitness of the world makes the information better to
share. You can find a lot of referrals to get information example: internet, paper, book, and soon. You can
observe that now, a lot of publisher this print many kinds of book. Often the book that recommended for
your requirements is The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for Trading
Stocks, Futures and Forex (Wiley Trading) this e-book consist a lot of the information from the condition of
this world now. This specific book was represented so why is the world has grown up. The terminology
styles that writer use for explain it is easy to understand. Typically the writer made some investigation when
he makes this book. That is why this book suitable all of you.

Corey Watts:

You can find this The Power of Japanese Candlestick Charts: Advanced Filtering Techniques for Trading
Stocks, Futures and Forex (Wiley Trading) by visit the bookstore or Mall. Just viewing or reviewing it can to
be your solve challenge if you get difficulties on your knowledge. Kinds of this publication are various. Not
only by simply written or printed but also can you enjoy this book by means of e-book. In the modern era
such as now, you just looking from your mobile phone and searching what their problem. Right now, choose
your own personal ways to get more information about your book. It is most important to arrange you to
ultimately make your knowledge are still change. Let's try to choose right ways for you.
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